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Part A

Answer any ten questions.

Each question carries 2 marks.

1.  What are the functions of accounting?

2.  What do you mean by contra entry?

3. How will you rectify one sided error?

4.  What you mean non for profit orginisation?

5. What you mean by travel accounting?

6. What you mean by the term financial goal?

7. What are the objective of financial function?

8. What is capital structure?

9. VWhat are the factors affecting capital structure?
10. What is permanent working capital?

11. How availability of raw material affect the working capital of a firm?

12. What is ratio analysis?
(10x2=20)
Part B

Answer any six questions.

Each question carries § marks.
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Journalise the following transactions with narration: 1) paid income tax Rs.3000 2) interesf
on capital Rs.300. 3) good worth Rs.500 given as charity.
Mention the differences between a balance sheet and a trial balance.
Explain _’Lhe two objectives of financial management.
Discuss the functions of a Chief Financial Officer.
What is MM approach in capital structure decisions?.
What do you mean by optimum capital structure? What are essential features of it?
Explain the relevance of debt equity ratio.
How a project can be financially and technically evaluated?

What is the purpose of preparing cash flow statement?
(6x5=30)
PartC

Answer any two questions.

Each question carries 15 marks.

Journalise the following transactions, prepare ledger accounts and also prepare a trial
balance. = Arjun started business with 12000 « Purchased goods for cash 6000 -
Purchased furniture 2000 » Sold goods for cash 8000 « Opened bank account 5000 «
Purchased goods and paid by cheque 4000 + Cash sales 3000 - Paid into bank 2000 -
Paid salary by cheque 400 « Received commission 200.

Explain the need , imporatnce and purpose of bank reconciliation statement.
Explain the significance of financial planning?

What is financial statement? Explain in detail its various objectives and drawbacks.
(2x15=30)
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